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What do we know about the financial sector? 

o The financial sector in Denmark has approx.  
67,700 workplaces (but strong drop since 2008) 

 

o Contributes around 4,7 % of our GDP. 

 

o It is a significant taxpayer with total annual  
tax payments of DKK 18 bio.( to be checked) 

 

o The sector is essential in providing funding for SME  
growth (= new workplaces). 

 

o However, average sales and fee generated from  
export/sale are miniscule (less than 5%). 
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 3 megatrends are challenging the sector 

New business 
models og 

digitalization 

Regulation (EU og 
Danish standards) 

 New demand 
patterns         

(consumers and 
B2B) 

These factors and 
general framework 

conditions will decide 
the future of the 
current players.  
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The risk of new generation business model 
for the incumbents 
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o The winner takes it all syndrome (PayPal, Mobilepay, etc.). 

 

o Speed (= market penetration) is exceptional fast. 

 

o They are scalable and in many cases born as global players. 

 

o New players have very little fixed overheads (no branches, 
legacy costs, different employee costs, etc.) compared to 
the current industry incumbents.  
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Regulation and De-regulation,-  
a never ending pendul 
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De-regulation New Regulation 

• Bretton Woods (in 1970) 
• Movement of Capital (EU) 
• Borderless Society   

• Basel II 
• Capital Market Directive 
• MiFID 
• Capital Market Union 
• Etc. 
 

Avalanche of new regulation  
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Digitalization and technology 

o Schumpeterian competition is as real risk; 

 

o Start-ups in Silicon Valley have collected USD 12 bio 
targeted at the financial sector to come with a new wave 
of disruptive business models. 

 

o Furthermore, The City of  
London  claims to have a  
startup scene of 42,000  
Fintech entrepreneurs and  
a similar startup scene is  
emerging in Berlin and  
hopefully in Copenhagen  
(CFIR). 
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 Export possibilities – An opportunity ? 

o The European banking and Capital Union will open for an 
unprecedented market of financial services to more than 508 mil 
habitants. 

 

o Increasing demand for saving products and the European asset 
management industry grew alone with 5 % from 2008 to 2015 
(source: Mckinsey) 

 

o Strong potential export platform (Nordic 
Corporate Governance), high Morningstar 
rating, IT stalls, etc.  

 

o But the Danish export track record outside 
 the asset management industry is limited. 
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Competitiveness as a concept 

o Competitiveness pertains to the ability and performance of a country or 
company  to sell and supply goods and services in a given market. 

o Empirical observation confirms that resources (capital, labor, technology) 
and talent tend to concentrate geographically (Easterly and Levine 2002). 

o The process of “clusterization,” the creation of “value chains,” or “industrial 
districts” highlight the advantages of networks. 

o In recent years, the concept of competitiveness has emerged as a new 
paradigm in economic development. 

 

 

8 

Could Copenhagen become a leading financial cluster? 


